TRUST AGREEMENT

U.S. Environnental Protection Agency
Under ground | njection Contr ol
Fi nanci al Responsibility Requirenent

TRUST AGREEMENT, the “Agreenent,” entered into as of
(date)
by and between , a
(nanme of owner or operator)

,the "Grantor,"

(nanme of state) (corporation, partnership
associ ation, or proprietorship)

and ,

(nanme of corporate trustee) (incorporated in the State of
or a national bank)
the “Trustee.”

WHEREAS, the United States Environnental Protection Agency,
“EPA,” an agency of the United States Governnent, has established
certain regul ations applicable to the G antor, requiring that an owner
or operator of an injection well shall provide assurance that funds
wi |l be available when needed for plugging and abandonnent of the
injection well,

WHEREAS, the Grantor has elected to establish a trust to provide
all or part of such financial assurance for the facility(ies)
identified herein, and

WHEREAS, the Gantor, acting through its duly authorized
officers, has selected the Trustee to be the trustee under this
Agreenent, and the Trustee is willing to act as trustee,

NOW THEREFORE, the Grantor and the Trustee agree as follows:

Section 1. Definitions. As used in this Agreenent:

(a) The term“Gantor” neans the owner or operator who enters
into this Agreenent and any successors or assigns of the Gantor.

(b) The term “Trustee” neans the Trustee who enters into this
Agreenment and any successor Trust ee.

(c) “Facility” or “activity” means any underground injection
well or any facility or activity that is subject to regul ati on under
t he Underground Injection Control Program

Section 2. Identification of Facilities and Cost Estimates.
This Agreenent pertains to the facilities and cost estimates
identified in Schedule A (attached). (Schedule A lists, for each
facility, the EPA identification nunber, nanme, address, and the
current pluggi ng and abandonnment cost estinmate, or portions thereof,
for which financial assurance is denonstrated.)




Section 3. Establishnent of Fund. The Grantor and the Trustee
hereby establish a trust fund, the “Fund,” for the benefit of EPA
The Grantor and the Trustee intend that no third party have access to
t he Fund except as herein provided. The fund is established initially
as consisting of the property, which is acceptable to the Trustee,
descri bed in Schedul e B attached hereto. Such property and any ot her
property subsequently transferred to the Trustee is referred to as the
Fund, together with all earnings and profits thereon, [|ess any
paynments or distributions nade by the Trustee pursuant to this
Agr eenent . The Fund shall be held by the Trustee, IN TRUST, as
herei nafter provided. The Trustee shall not be responsible nor shal
it undertake any responsibility for the anount or adequacy of, nor any
duty to collect fromthe Grantor, any paynents necessary to di scharge
any liabilities of the Gantor established by EPA

Section 4. Paynent for Plugging and Abandonnent. The Trustee
shal | nake paynments from the Fund as the EPA Regional Adm nistrator
shall direct, in witing, to provide for the paynent of the costs of
pl uggi ng and abandonnment of the injection wells covered by this
Agreement. The Trustee shall reinburse the Grantor or other persons
as specified by the EPA Regional Admnistrator from the Fund for
pl uggi ng and abandonnment expenditures in such anpbunts as the EPA
Regi onal Admi nistrator shall direct in witing. In addition, the
Trustee shall refund to the Grantor such anmbunts as the EPA Regi ona
Adm ni strator specifies in witing. Upon refund, such funds shall no
| onger constitute part of the Fund as defined herein.

Section 5. Paynents Conprising the Fund. Paynents nmade to the
Trustee for the Fund shall consist of cash or securities acceptable
to the Trustee.

Section 6. Trustee Managenent. The Trustee shall invest and
reinvest the principal and incone of the Fund and keep the Fund
invested as a single fund, w thout distinction between principal and
i nconme, in accordance with general investnent policies and guidelines
whi ch the Grantor may comunicate in witing to the Trustee fromtine
to time,, subject, however, to the provisions of this Section. In
i nvesting, reinvesting, exchanging, selling, and managi ng the Fund,
the Trustee shall discharge his duties with respect to the trust fund
solely in the interest of the beneficiary and with the care, skill
prudence, and diligence under the circunstances then prevailing, which
persons of prudence, acting in a |like capacity and famliar with such
matters, would use in the conduct of an enterprise of a like character
and with |ike ains, except that:

(i) Securities or other obligations of the G antor, or any
ot her owner or operator of the facilities, or any of their affiliates
as defined in the Investnment Conpany Act of 1940, as anended, 15 USC
80a-2. (a), shall not be acquired or held, unless they are securities
or other obligations of the Federal or a State government;

(ii) The Trustee is authorized to invest the Fund in tine or
demand deposits of the Trustee, to the extent insured by an agency of
the Federal or State government; and



~(iii) The Trustee is authorized to hold cash awaiting i nvest nent
or distribution uninvested for a reasonable tine and without liability
for the paynment of interest thereon

Section 7. Commingling and I nvestnent. The Trustee i s expressly
authorized in its discretion:

(a) To transfer fromtine to tinme any or all of the assets of
the Fund to any common, comm ngl ed, or collective trust fund created
by the Trustee in which the Fund is eligible to participate, subject
to all of the provisions thereof, to be conmngled with the assets of
other trusts participating therein; and

(b) To purchase shares in any investnent conpany registered
under the Investnent Conpany Act of 1940, 15 U S.C. 80a-1 et seq.
i ncl udi ng one whi ch may be created, nmanaged, underwitten, or to which
i nvestment advice is rendered or the shares of which are sold by the
Trustee. The Trustee may vote such shares in its discretion

Section 8. Express Powers of Trustees. Wthout in any way
[imting the powers and di scretions conferred upon the Trustee by the
ot her provisions of this Agreenent or by |l aw, the Trustee is expressly
aut hori zed and enpower ed:

(a) To sell, exchange, convey, transfer, or otherw se dispose
of any property held by it, by public or private sale. No person
dealing with the Trustee shall be bound to see to the application of
the purchase noney or to inquire into the validity or expedi ency of
any such sale or other disposition;

(b) To nmke, execute, acknow edge, and deliver any and all
docurments of transfer and conveyance and any all other instruments
that may be necessary or appropriate to carry out the powers herein
gr ant ed;

(c) To register any securities held inthe Fund in its own nane
or in the name of a nomnee and to hold any security in bearer form
or in book entry, or to conbine certificates representing such
securities with certificates of the sane issue held by the Trustee in
other fiduciary capacities, or to deposit or arrange for the deposit
of any securities issued by the United States Governnent, or any
agency or instrunentality thereof, with a Federal Reserve bank, but
t he books and records of the Trustee shall at all tines showthat all
such securities are part of the Fund;

(d) To deposit any cashin the Fund in interest-bearing accounts
mai ntai ned or savings certificates issued by the Trustee, in its
separate corporate capacity, or in any other banking institution
affiliated with the Trustee, to the extent insured by an agency of the
Federal or State governnent; and

~ (e) To conprom se or otherwi se adjust all clains in favor of or
agai nst the Fund.



Section 9. Taxes and Expenses. All taxes of any kind that may
be assessed or levied against or in respect of the Fund and al
br okerage conm ssions incurred by the Fund shall be paid from the
Fund. All other expenses incurred by the Trustee in connection with
the adm nistration of this Trust, including fees for |egal services
rendered to the Trustee, the conpensation of the Trustee to the extent
not paid directly by the G antor, and all other proper charges and
di sbursenments of the Trustee, shall be paid fromthe Fund.

Section 10. Annual Valuation. The Trustee shall annually, at
| east 30 days prior to the anniversary date of establishnent of the
Fund, furnish to the Gantor and to the appropriate EPA Regi onal
Adm ni strator a statement confirmng the value of the Trust. Any
securities in the Fund shall be valued at the market value as of no
nore than 60 days prior to the anniversary date of establishnment of
t he Fund. The failure of the Gantor to object in witing to the
Trustee within 90 days after the statenent has been furnished to the
Grantor and the EPA Regional Admnistrator shall constitute a
concl usi vely binding assent by the G antor, barring the Gantor from
asserting any claimor liability against the Trustee with respect to
matters disclosed in the statenent.

Section 11. Advice of Counsel. The Trustee may fromtine to
time consult wth counsel, who may be counsel to the Grantor, wth
respect to any questions arising as to the construction of this
Agreement or any action to be taken hereunder. The Trustee shall be
fully protected, to the extent permtted by law, in acting upon the
advi ce of counsel.

Section 12. Trustee Conpensation. The Trustee shall be entitled
to reasonabl e conpensation for its services as agreed upon in witing
fromtime to time wth the Gantor.

Section 13. Successor Trustee. The Trustee nmay resign or the
Grantor may replace the Trustee, but such resignation or replacenent
shall not be effective until the Gantor has appointed a successor
trustee and this successor accepts the appointnent. The successor
trustee shall have the sanme powers and duties as those conferred upon
t he Trust ee hereunder. Upon the successor trustee’s acceptance of the
appoi ntnent, the Trustee shall assign, transfer, and pay over to the
successor trustee the funds and properties then constituting the Fund.
If for any reason the Grantor cannot or does not act in the event of
the resignation of the Trustee, the Trustee may apply to a court of
conpetent jurisdiction for the appoi ntnment of a successor trustee or
for instructions. The successor trustee shall specify the date on
which it assunes adm nistration of the trust ina witing sent to the
Grantor, the EPA Regional Adm nistrator, and the present Trustee by
certified mail 10 days before such change becones effective. Any
expenses incurred by the Trustee as a result of any of the acts
contenpl ated by this Section shall be paid as provided in Section 9.

~Section 14. |Instructions to the Trustee. All orders, requests,
and instruction by the Gantor to the Trustee shall be in witing




signed by such persons as are designated in the attached Exhibit A,
or such other designees as the Grantor may desi gnate by anmendnent to
Exhibit A The Trustee shall be fully protected in acting wthout
inquiry in accordance with the Gantor’s orders, requests, and
i nstructions. Al'l orders, requests, and instructions by the EPA
Regi onal Admi nistrator to the Trustee shall be in witing, signed by
t he EPA Regi onal Administrators of the Regions in which the facilities
are |l ocated, or their designees, and the Trustee shall act and shall
be fully protected in acting in accordance with such orders, requests,
and instructions. The Trustee shall have the right to assune, in the
absence of witten notice to the contrary, that no event constituting
a change or a termnation of the authority of any person to act on
behal f of the Grantor or EPA hereunder has occurred. The Trustee
shal |l have no duty to act in the absence of such orders, requests, and
ihnst_ructions from the Gantor and/or EPA, except as provided for
erein.

Section 15. Notice of Nonpaynent. The Trustee shall notify the
Grantor and the appropriate EPA Regi onal Adm nistrator, by certified
mail within 10 days following the expiration of the 30-day period
after the anniversary of the establishment of the Trust, if no paynent
is received fromthe Gantor during that period. After the pay-in
period is conpleted, the Trustee shall not be required to send a
notice of nonpaynent.

Section 16. Anmendnent of Agreenent. This Agreenent may be
anended by an instrunent in witing executed by the Gantor, the
Trustee, and the appropriate EPA Regional Admi nistrator, or by the
Trustee and t he appropri ate EPA Regional Administrator if the G antor
ceases to exist.

_ Section 17. Irrevocability and Term nation. Subject to the
right of the parties to anmend this Agreenment as provided in Section
16, this Trust shall be irrevocable and shall continue until

termnated at the witten agreenent of the G antor, the Trustee, and
t he EPA Regi onal Admi nistrator, or by the Trustee and t he EPA Regi onal
Adm nistrator if the G antor ceases to exist. Upon term nation of the
Trust, all remaining trust property, less final trust adm nistration
expenses, shall be delivered to the G antor.

Section 18. Inmmunity and Indemnification. The Trustee shall not
i ncur personal liability of any nature in connection with any act or
om ssion, made in good faith, in the admnistration of this Trust, or
in carrying out any directions by the Gantor or the EPA Regional
Adm ni strator issued in accordance with this Agreenent. The Trustee
shal |l be indemified and saved harm ess by the Grantor or by the Trust
Fund, or both, from and agai nst any personal liability to which the
Trustee may be subjected by reason of any act or conduct in its
of ficial capacity, including all expenses reasonably incurred inits
defense in the event the Gantor fails to provide such defense.




Section 19. Choice of Law This Agreenent shall be
adm ni stered, construed, and enforced according to the laws of the
State of

(nanme of state)

Section 20. Interpretation. As used in this Agreenent, words
in the singular include the plural and words in the plural include the
singul ar. The descriptive headi ngs for each Section of this Agreenent
shall not affect the interpretation or the legal efficacy of this
Agr eenent .

I N WTNESS WHEREOF, the parties bel ow have caused t his Agreenent
to be executed by their respective officers duly authorized and the
corporate seals to be hereunto affixed and attested as of the date
first above witten.

By:
(Signature of Gantor)
(Title)
Attest:
(Title)
( SEAL)
By:
(Signature of Trustee)
(Title)
Attest:
(Title)
( SEAL)

( ) This bank/institution has the authority to act as a trustee and
its trust activities are exam ned and regulated by a State or
Federal agency.



CERTI FI CATE OF ACKNOW.EDGVENT
FOR
TRUST FUND AGREEMENT

STATE OF
COUNTY OF

On this day of , 19 , before ne
personal |y cane to me known, who,

(owner or operator)
being by me duly sworn, did depose and say that she/he resides

at )
(addr ess)

that she/he is of
(title)

, the corporation

(corporation)
described in and which executed the above instrunent; that she/he
knows the seal of said corporation; that the seal affixed to such
instrunment in such corporate seal; that it was so affixed by order
of the Board of Directors of said corporation, and that she/he

signed her/his nane thereto by |ike order.

(Notary Public)

(Seal)



SCHEDULE A

| dentification of Facilities and Cost Esti nates

Schedule A is referenced in the trust agreenent dated

by and bet ween

(nanme of owner or operator)
the “Grantor,” and

(nane of trustee)
the “Trustee.”

EPA identification nunber

Name of facility

Address of facility

Current pluggi ng and
abandonnent cost estinate

Date of estimate

EPA identification nunber

Nanme of facility

Address of facility

Current pluggi ng and
abandonnent cost estinmate

Date of estimate




EXHI BI T A

As referenced in Section 14 of the this Trust Agreenent, all orders,
requests, and instruction by the Gantor to the Trustee shall be in witing,
signed by such persons as are designated in this Exhibit A or such other
desi gnees as the Grantor nay designate by anendnment to Exhibit A



